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Chart of the Moment: Global Monetary
Easing Should Register in the Economy

Most central banks around the world joined the G3 in 2019 by easing monetary conditions, a trend that should
persist in 2020. For its part, the Federal Reserve (Fed) course corrected three times to address global headwinds
and improve domestic business conditions. The effects of these coordinated easing efforts will continue to take
time to register in the global economy as shown in the chart below: 

 

The tailwinds of easier monetary conditions should transmit into global economic activity in 2020 and
eventually push global manufacturing Purchasing Manager Indices (PMIs) higher. While the chart above shows
global PMIs hovering at that crucial “50” mark, emerging market manufacturing and services PMIs have
remained expansionary in 2019, helping that broader metric stay in neutral territory. We expect emerging market
PMIs will remain strong in 2020 and lend support to developed markets. Similarly, strength from the services
sector of the global economy could also offset the slowdown in manufacturing. This emerging market strength
should come from lower policy rates—global short-term rates on a weighted GDP basis should stay around 2%
in 2020—targeted reform, and improved external balances, including their current accounts. 

Groupthink is bad, especially at investment management firms. Brandywine Global therefore takes special care
to ensure our corporate culture and investment processes support the articulation of diverse viewpoints. This
blog is no different. The opinions expressed by our bloggers may sometimes challenge active positioning within
one or more of our strategies. Each blogger represents one market view amongst many expressed at Brandywine
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one or more of our strategies. Each blogger represents one market view amongst many expressed at Brandywine
Global. Although individual opinions will differ, our investment process and macro outlook will remain driven by
a team approach. 
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Brandywine Global Investment Management, LLC ("Brandywine Global") is an investment adviser registered with the U.S.
Securities and Exchange Commission ("SEC"). Brandywine Global may use Social Media sites to convey relevant
information regarding portfolio manager insights, corporate information and other content.

Any content published or views expressed by Brandywine Global on any Social Media platform are for informational
purposes only and subject to change based on market and economic conditions as well as other factors. They are not
intended as a complete analysis of every material fact regarding any country, region, market, industry, investment or
strategy. This information should not be considered a solicitation or an offer to provide any Brandywine Global service
in any jurisdiction where it would be unlawful to do so under the laws of that jurisdiction. Additionally, any views
expressed by Brandywine Global or its employees should not be construed as investment advice or a recommendation
for any specific security or sector.

Brandywine Global will monitor its Social Media pages and any third-party content or comments posted on its Social
Media pages. Brandywine Global reserves the right to delete any comment or post that it, in its sole discretion, deems
inappropriate or prevent from posting any person who posts inappropriate or offensive content. Any opinions expressed
by persons submitting comments don't necessarily represent the views of Brandywine Global. Brandywine Global is not
affiliated with any of the Social Media sites it uses and is, therefore, not responsible for the content, terms of use or
privacy or security policies of such sites. You are advised to review such terms and policies.


