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Overview

adagio adverb 

1: Performed with a slow tempo or pace.
Examples of using adagio in a sentence include, “The piece, performed adagio, served as a 
calming relief after the fast-paced introduction.”

Adagio is an adverb typically used to describe the pace of music in an opera or orchestral perfor-
mance. However, if one considers central bankers as the conductors or even maestros of the global 
economy, they too are being forced to perform at a slower pace. After years of feverish baton waving 
and unorthodox tempos, they have grown weary of frantic intervention and are recognizing that 
permitting their economies to perform at a more natural pace is not altogether unwelcome. Rather, it 
just may be what is required to recalibrate and realign the global economy.

Reviewing the global economic environment in a few charts will allow us to understand where we 
are in this already extended cycle.

The first economy to consider is the largest, the U.S. Clearly, the U.S. economy is slowing. Our pro-
prietary Recession Indicator clearly flags the downturn despite strong equity and credit markets (see 
Figure 1). This development is the toll of the Federal Reserve’s (Fed’s) higher interest rates, raised in 
a perceived judicious manner by 25 basis points (bps) a quarter to a target range of 2.25% to 2.50%, 
and a desire to shrink the central bank's balance sheet. Balance sheet reductions drained excess U.S. 
dollar reserves from the global economy despite not well understood impacts of changes in bank 
regulation and the importance of large bank balance sheet management. When coupled with foreign 
exchange market uncertainty around emerging market governance and Brexit, credit spread volatil-
ity, and uncertain and declining global trade growth, one can clearly understand why the growth rate 

Figure 1 U.S. Recession Indicator* 
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in the U.S. may be cooling and the potential for a recession may be 
drawing nearer.

The next area to consider is the global equity market. Here, too, there 
is a slowdown in effect. However, this slowdown has been masked 
by lower capitalization rates. Fundamental factors, such as earnings 
growth and dividends, have not driven equity valuation growth. In 
fact, earnings are down 3% while dividends are up just a little more 
than 1%. According to Absolute Strategy Research (ASR), multiple 
expansion accounts for more than the entire return of global equities 
over the last six months (see Figure 2). Clearly, the expectation of 
lower interest rates—which would support higher valuations—has 
been the linchpin.

Globally, non-financial sector debt continues to rise. Cash flow and 
earnings, however, are not keeping pace with debt growth. With 
still higher debt to earnings before interest, tax, depreciation, and 
amortization (EBITDA, a proxy for cash flow), attachment points in the 
leveraged loan, high yield, and investment grade sectors along with 
valuations also are dependent on accommodative monetary policy.

Our proprietary valuation indicators highlight that corporate credit, 
broadly, is one standard deviation overvalued (see Figure 3). In 
option-adjusted spread (OAS) terms, this overvaluation translates to 
roughly 100 bps, or a 3.5% decline in the index to return to fair value, 
independent of the impact of interest rates.

Finally, one must consider the impact of tariffs on global trade and 
their ultimate impact on gross domestic product (GDP) growth in 
emerging markets, particularly China. China’s growth model is depen-
dent on trade for robust expansion; growing trade volumes allow the 
country to delever its rising debt burden, move the population from 
poorer rural areas to wealthier urban city centers, and progress up 
the technology and productivity value chain rather rapidly.

Tariffs have brought slowdown in growth. The trade skirmish has had 
not only an immediate effect on growth but also an effect on confi-
dence. Companies are considering moving supply chains and slowing 
or delaying investment and hiring due to a lack of confidence in the 
outlook. These shifts may cause the benefits of Ricardo’s classical 
economic theory of comparative advantage to dissipate. In fact, the 
confidence—or risk premia—effect is even larger than the impact of 
the current tariffs in place (see Figure 4).

The global economy, managed adagio, is now on a more precarious 
footing. Rising debt burdens, lower productivity and trade volumes, 
tighter credit spreads, and higher equity multiples are all dependent 
on the expert orchestration of esteemed Keynesian central bankers. 
While inflation has been subdued and employment ebullient, central 
bankers would be wise to allow a managed slowdown to remove 
any unintended market excesses. An intermission would be welcome 
during this extended performance.

Figure 2 Multiple Expansion Accounts for Recent Equity Returns
Global Equities 6-Month Returns, Contributions from EPS and 
Multiples, As of 7/19/2019
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Figure 3 Merrill Lynch High Yield Spreads Model
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Index Summary AS OF JUNE 30, 2019

INVESTMENT GRADE
• Credit spreads narrowed dramatically while issuance remained off to a quick start as companies and investors returned from the sidelines.

• The deterioration in quality of the credit market presents opportunities to investors who can identify credits with strong fundamental businesses 
and the ability to delever over time.

6/30/2018 4/30/2019 5/31/2019 6/30/2019

SPREAD/YIELD SUMMARY (bps/%) SPREAD YIELD SPREAD YIELD SPREAD YIELD SPREAD YIELD

ICE BAML Global Corporate Index 128 3.19 117 2.83 134 2.73 122 2.47

ICE BAML AA Global Corporate Index 75 2.48 63 2.15 73 2.00 67 1.80

ICE BAML A Global Corporate Index 105 2.92 92 2.55 106 2.43 96 2.19

ICE BAML BBB Global Corporate Index 162 3.56 150 3.20 170 3.13 155 2.83

ICE BAML U.S. Corporate Index 130 4.07 117 3.65 135 3.49 122 3.22

PERFORMANCE SUMMARY (%) QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

ICE BAML Global Corporate Index 3.90 8.19 7.80 3.60 2.27 4.80

ICE BAML AA Global Corporate Index 3.04 6.06 6.15 2.42 1.52 3.47

ICE BAML A Global Corporate Index 3.70 7.52 7.47 3.10 2.12 4.41

ICE BAML BBB Global Corporate Index 4.23 9.14 8.35 4.36 2.57 6.01

ICE BAML U.S. Corporate Index 4.35 9.57 10.56 3.96 4.03 6.13

STRUCTURED CREDIT
• We remain constructive but cautious due to macro uncertainty, the global growth slowdown, and late stage of the credit cycle.

• We are currently finding attractive opportunities and higher margin of safety in non-agency mortgage-backed securities (MBS), European 
residential MBS (RMBS), credit risk transfer (CRT) MBS, select commercial MBS (CMBS), and certain asset-backed securities (ABS) sectors. We 
believe they all offer stable returns with solid carry.

6/30/2018 4/30/2019 5/31/2019 6/30/2019

SPREAD/YIELD SUMMARY (bps/%) SPREAD YIELD SPREAD YIELD SPREAD YIELD SPREAD YIELD

ICE BAML U.S. Mortgage-Backed Securities Index 29 3.38 48 3.16 55 2.92 55 2.75

ICE BAML U.S. Fixed Rate CMBS Index 90 3.64 81 3.16 85 2.86 85 2.69

PERFORMANCE SUMMARY (%) QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

ICE BAML U.S. Mortgage-Backed Securities Index 2.01 4.32 6.32 2.10 2.57 3.26

ICE BAML U.S. Fixed Rate CMBS Index 3.26 6.34 8.82 3.08 3.29 6.92

Brandywine Global Investment Management, LLC
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GLOBAL HIGH YIELD & LEVERAGED LOANS
• Given the challenging global growth backdrop, yield curve inversion, and decrease in developed market yields, we are positioned in higher-quality 

issuers and capital structures with access to liquidity in the event of a challenging earnings environment.

6/30/2018 4/30/2019 5/31/2019 6/30/2019

SPREAD/YIELD SUMMARY (bps/%) SPREAD YIELD SPREAD YIELD SPREAD YIELD SPREAD YIELD

ICE BAML Global High Yield Index 399 6.24 395 5.88 469 6.37 418 5.70

ICE BAML BB Global High Yield Index 300 5.08 260 4.40 315 4.73 270 4.11

ICE BAML B Global High Yield Index 449 6.94 464 6.74 553 7.35 488 6.56

ICE BAML CCC & Lower Global High Yield Index 799 10.42 930 11.41 1084 12.61 1059 12.15

ICE BAML U.S. High Yield Index 371 6.53 373 6.18 459 6.76 407 6.06

ICE BAML European High Yield Index 388 3.58 365 3.26 432 3.83 371 3.12

Credit Suisse Leveraged Loan Index 400 6.86 429 6.60 452 6.43 460 6.32

PERFORMANCE SUMMARY (%) QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

ICE BAML Global High Yield Index 2.87 9.57 7.52 7.26 3.91 9.05

ICE BAML BB Global High Yield Index 3.38 9.74 8.86 6.58 4.12 8.57

ICE BAML B Global High Yield Index 2.59 9.56 7.34 7.66 3.69 8.38

ICE BAML CCC & Lower Global High Yield Index 0.91 8.44 0.34 9.17 3.74 11.22

ICE BAML U.S. High Yield Index 2.57 10.16 7.58 7.54 4.70 9.22

ICE BAML European High Yield Index 3.79 7.32 3.00 6.17 0.28 7.47

Credit Suisse Leveraged Loan Index 1.58 5.42 4.15 5.43 3.85 6.29

EMERGING MARKETS
• Shift in U.S. monetary policy drove a strong rally in hard- and local-currency emerging markets; given valuations, the margin of safety is lower 

than where we started the year. 

• We need to see an improvement in global growth as challenges remain, including the impact of tariffs; however, emerging market central banks 
are shifting toward policy accommodation, too.

6/30/2018 4/30/2019 5/31/2019 6/30/2019

SPREAD/YIELD SUMMARY (bps/%) SPREAD YIELD SPREAD YIELD SPREAD YIELD SPREAD YIELD

JP Morgan (JPM) CEMBI Broad  242 5.37  295 5.74  271 5.68  283 5.52

JPM EM Bond Index Global Diversified  324 5.98  376 6.44  359 6.37  371 6.19

JPM GBI-EM Broad Diversified - 6.03 - 6.46 - 6.50 - 6.42

PERFORMANCE SUMMARY (%) QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

JPM CEMBI Broad 3.61 9.14 10.65 5.58 4.98 7.69

JPM EM Bond Index Global Diversified 3.76 10.60 11.32 4.65 4.47 7.41

JPM GBI-EM Broad Diversified 5.59 7.40 7.22 3.32 -1.17 3.34

Brandywine Global Investment Management, LLC
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The ICE BAML Global Corporate Index returned 3.90% in the second quarter while its yield widened to 3.2% and closed the quarter with a spread 
of 128 bps. For the trailing 12 months, the index returned 7.80%. Lower-quality investment grade bonds (BBB) returned 4.23% for the quarter and 
8.35% for the year, compared to AA and A-rated corporate bonds, which returned 3.04% and 3.70% for the quarter and 6.15% and 7.47% for the 
last 12 months, respectively. Global corporate bond issuance for the second quarter came in at $618.3 billion among 2,495 issues, according to 
Bloomberg data. Meanwhile, $2,021.8 billion of global loans and $310.3 billion of corporate high yield debt were issued during the period. The 
issuance trend for the year is off to a quick start as companies and investors have returned from the sidelines.

Investment grade spreads narrowed dramatically in the second quarter, following sovereign bonds tighter as Fed Chair Jerome Powell continued 
to walk back comments that roiled markets during the fourth quarter of 2018. Repeating a quote that may be long in the tooth, the Fed will be data 
dependent and consider the signals being sent by the market. To that extent, the Fed’s discourses have reversed direction from late last year. The 
Fed is now considering allowing inflation to overshoot to compensate for periods when inflation missed its target. Moreover, the market is pricing 
in a potential cut to interest rates in July followed by additional cuts for the balance of the year.

European assets have had a different trajectory than U.S. assets as both monetary and fiscal policy have been implemented in differing degrees 
across each region. Although U.S. equities have outperformed their European counterparts, credit investors may be looking at a scenario that is 
more equitable from today. However, the conundrum for us is around the next chapters in the monetary policy book, i.e., interest rate differentials. 
With the ECB replacing Mario Draghi with Christine Lagarde and Powell navigating a U.S. economy that has been somewhat more resilient than 
expectations, the challenge continues to be navigating the course these leaders will set and the profound effects on asset prices.

As illustrated above, investors should continue to focus on the longer-term trend of deteriorating quality within investment grade to appropriately under-
stand the risk when allocating to the asset class. With an active approach to credit management, focusing on fundamentals and macroeconomic data, a 
patient investor should be rewarded. As the overall quality of the credit market has deteriorated, we believe therein lies the potential opportunity. Inves-
tors who can identify credits with strong fundamental businesses and the ability to delever over time will have the opportunity to outperform and achieve 
a more stable and less volatile return stream. As stated previously, management teams continue to feel comfortable operating with more aggressive 
balance sheets when capital is readily available but their ability to operate when capital is not as forthcoming must be evaluated. 

Investment Grade
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OVERVIEW 

The highlight of the second quarter was the breakdown of trade negotiations in May and the ensuing temporary delay in further tariffs following the 
G20 meeting between President Xi and President Trump. The U.S. bond market rallied strongly along with equity markets and risk assets, driven by 
market expectations for Fed cuts in 2019 and 2020. While global financial conditions eased, China’s economic growth has yet to bottom and respond 
to moderate stimulus. Structured credit posted solid positive total returns for the quarter, but it still lags corporate high yield and hence has room to 
improve. Lower mortgage rates resulting from the Treasury rate rally should continue to support housing fundamentals along with healthy household 
balance sheets, relatively cheaper valuations, less net supply, and shorter duration, leading to our continued constructive outlook on this sector. 
Strong fundamentals and performance also continued for European RMBS, non-agency reperforming loan (RPL) bonds, Freddie K mezzanine bonds, 
and non-agency CMBS. Seasoned higher dollar priced CRT last cashflow bonds sold off on worsening convexity due to the pickup in prepayment 
speed. We pared down our CRT position due to concern for the upcoming hurricane season. However, we remain constructive but cautious on 
structured credit, staying higher quality and shorter duration due to macro uncertainty and the late stage of credit cycle.

U.S. RMBS

Agency RMBS new issuance reached $435 billion in 1H2019. Agency RMBS posted good returns in 2Q thanks to the declining volatility from the Fed’s dovish pivot 
and the trade war truce. Robust mortgage credit fundamentals continue to be supported by ongoing deleveraging in legacy borrower credit profiles and pristine 
new mortgage origination resulting from restrictive underwriting standards. We remain constructive on the non-agency MBS market and the CRT MBS market due 
to solid fundamental performance and attractive carry. In addition, supported by good performance and bond deleveraging, CRT bonds have seen frequent rating 
upgrades, which could further tighten spreads. Non-agency MBS new issuance hit $37 billion in 1H2019, still shy of half of the $102 billion in 2018. Issuance is 
split mostly equally among RPL, non-qualified mortgage, prime, CRT, and non-performing loans. The Federal Housing Finance Agency’s leadership change might 
portend further shrinking of the government-sponsored enterprise (GSE) footprint and benefit the scaling-up of the private label market.

CMBS 

CMBS issuance reached $89 billion in 1H2019, with agency issuance outpacing non-agency. The Fed’s pivot and less uncertainty on interest rates are driving 
the growing appetite for fixed-rate bonds with decent yields, which should benefit CMBS performance. We believe the mezzanine tranches of the Freddie 
Mac multifamily K program, with high-quality collateral, and conduit CMBS AAA, single-A, and BBB- of 2012-2014 vintage, with embedded property value 
appreciation and operating income growth, currently offer attractive opportunities. 

ABS

Total issuance exceeded $120 billion in 1H2019, compared to $229 billion for full-year 2018. Short-duration ABS offer a decent yield pickup and relative stability 
versus comparable corporate credits. We see some opportunities in private student loan, auto rental, and whole business securitization ABS. 

CLO

U.S. collateralized loan obligation (CLO) supply totaled $64 billion in 1H 2019, including refinancing, resets, and primary issuance. CLO yields look 
attractive relative to the low and negative yield environment in the global fixed income market. There are some pockets of value in AAA and AA tranches, 
but the market faces headwinds of deteriorating corporate credit fundamentals and negative sentiment against leveraged loans and corporate credit. 

INTERNATIONAL RMBS

Both Spanish and U.K. RMBS performed well, driven by solid fundamentals, borrower deleveraging, rating upgrades, clean-up call upside, increasing demand 
from buyers with reinvestment needs, and lack of new issue supply. Distributed European ABS issuance totaled $31 billion in 1H 2019. We expect the 
uncertainty around the implementation of the Securitisation Regulation, the targeted longer-term refinancing operations, and Brexit may continue to slow 
down the pace of issuance.

Structured Credit

Brandywine Global Investment Management, LLC
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U.S. high yield bonds continued to deliver strong quarterly returns in 
2019 despite a negative May resulting from U.S.-China trade concerns. 
Through the first half of the year, the ICE BAML U.S. High Yield Index 
has returned over 10% with demand for higher-quality issuance leading 
to underperformance of the CCC segment when compared to the BB 
segment. U.S. high yield bonds have returned more than 2.4% in excess 
of the European High Yield Index in local-currency terms for the six 
months ended June 30, 2019. U.S. High Yield Index OAS ended the 
quarter at 407 bps and versus 371 bps for the European index. The Credit 
Suisse Leveraged Loan Index returned 1.58% in the quarter as 3-month 
LIBOR dropped approximately 30 bps during the quarter. 

During the quarter, distress ratios increased in the energy sector, a sector 
that also saw a marked devaluation in the equity part of the capital 
structure (see Figure 9). The energy sector also has experienced the 
highest default rate in the high yield index year to date. Weatherford 
entered Chapter 11 on July 1, adding to the list of energy defaults in 2019.
Despite sector-specific issues, the default outlook remains at 2% or 
below for the balance of 2019 and into 2020 ( see Figure 10).

A cautious approach is warranted in corporate credit against a backdrop 
characterized by challenging global growth, yield curve inversion, and a 
substantial decrease in developed market yields over the second quarter. 
As a result, our portfolios are positioned in higher-quality issuers and 
capital structures with access to liquidity in the event of a challenging 
earnings environment. After substantial underperformance versus the 
broader index, several potential opportunities within the energy sector 
are being assessed. While the default outlook remains benign, these 
expectations are largely reflected in high yield valuations.

Global High Yield & Leveraged Loans
Figure 9 Distress Ratios Increased in the Energy Sector
Index vs. Energy Distress Ratio, As of 6/30/2019
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Emerging markets have had a strong start to the year as risk markets 
responded to a shift in monetary policy toward a more benign environ-
ment and news that the U.S. and China would resume trade talks. With 
valuations where they are today, the question will be whether we see an 
improvement in the global growth environment going forward, e.g., will 
we see improvements in PMIs, trade data, growth, etc. The lower inflation 
environment in emerging markets has allowed these central banks to also 
shift policy from tightening toward accommodation, possibly setting up a 
support to internal growth. As discussed earlier in this commentary, we 
believe one must consider the impact of tariffs on global trade and its ulti-
mate impact on GDP growth in emerging markets, particularly China. With 
the year-to-date emerging markets rally, coupled with diminished volatility, 
the margin of safety has been reduced. 

CORPORATE

The JP Morgan CEMBI Broad Diversified Index returned 3.61% for the 
quarter and 9.14% for the year. On a quality basis, investment grade and 
high yield returned 3.65% and 3.55% for the quarter and 8.66% and 9.05% 
through the first six months of the year, respectively. The yield on the index is 
currently 4.6%, which puts it in the top decile relative to history or at about 
50 bps above the all-time low (see Figure 11). As is typical during periods of 
strong performance, we have seen robust issuance in the emerging market 
U.S. dollar universe in the first half of the year, almost breaking the prior 
record in 2017. During the second quarter, corporations issued $123 billion 
with $86 billion in investment grade and $37 billion in high yield. Asia was 
the top region, again issuing $79 billion with $53 billion from China. 

SOVEREIGN

Local-currency sovereign bonds as measured by the JPM GBI-EM Diversi-
fied Index and the hard-currency JP Morgan EMBI Index returned 5.59% 
and 3.76%, respectively, during the second quarter. Lower quality outperformed within the EMBI universe with high yield returning 4.45% versus 
2.85% for investment grade; however, both indices have generated strong performance year to date at 10.77% and 10.48%, respectively. While we 
do not see the same level of broad cheapness that appeared in hard-currency sovereigns earlier this year, the high yield EMBI universe appears to 
offer some value given how wide yields are compared to the EMBI investment grade universe, which is also trading at historical low yields. This 
value is driven by some idiosyncratic stories, including Argentina as it heads into presidential elections this fall. A lot of attention has been paid to 
Mexico this year with its quasi-sovereign energy company, Pemex, trading close to an all-time wide relative to the sovereign (see Figure 12). In the 
local markets, a supportive inflation environment has allowed some central banks to cut rates while several others have adjusted the tone of their 
messaging as they prepare for rate cuts. This year’s rally thus far has been driven by duration and income with little return coming from currency. 

Emerging Markets
Figure 11 EMBI HY vs. EMBI Relative Yield
%, As of 7/18/2019
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The views expressed represent the opinions of Brandywine Global Investment Management, LLC (Brandywine Global), and are not intended as a forecast or guarantee of future results. 
All information obtained from sources believed to be accurate and reliable. Fixed income securities are subject to credit risk and interest-rate risk. High yield, lower-rated, fixed income 
securities involve greater risk than investment-grade fixed income securities. There may be additional risks associated with international investments. International securities may 
be subject to market/currency fluctuations, investment risks, and other risks involving foreign economic, political, monetary, taxation, auditing, and/or legal factors. These risks may 
be magnified in emerging markets. International investing may not be suitable for everyone. Brandywine Global believes that transactions in any option, future, commodity, or other 
derivative product are not suitable for all persons, and that accordingly, investors should be aware of the risks involved in trading such instruments. There may be significant risks that 
should be considered prior to investing. Derivatives transactions may increase liquidity risk and introduce other significant risk factors of a complex character. All securities trading, 
whether in stocks, options, or other investment vehicles, is speculative in nature and involves substantial risk of loss. Characteristics, holdings, and sector weightings are subject to 
change and should not be considered as investment recommendations. The ICE BAML Global Corporate Index tracks the performance of investment grade corporate debt publicly issued 
in the major domestic and eurobond markets. Qualifying securities must have an investment grade rating (based on an average of Moody’s, S&P, and Fitch), at least 18 months to final 
maturity at the time of issuance, at least one year remaining term to final maturity as of the rebalancing date, and a fixed coupon schedule. The ICE BAML AA Global Corporate Index is 
a subset of the ICE BAML Global Corporate Index, including all securities rated AA1 through AA3, inclusive. The ICE BAML Single-A Global Corporate Index is a subset of the ICE BAML 
Global Corporate Index, including all securities rated A1 through A3, inclusive. The ICE BAML BBB Global Corporate Index is a subset of The ICE BAML Global Corporate Index, including 
all securities rated BBB1 through BBB3, inclusive. The ICE BAML U.S. Corporate Index tracks the performance of U.S. dollar-denominated investment grade corporate debt publicly issued 
in the U.S. domestic market. Qualifying securities must have an investment grade rating (based on an average of Moody’s, S&P, and Fitch), at least 18 months to final maturity at the time 
of issuance, at least one year remaining term to final maturity as of the rebalancing date, a fixed coupon schedule, and a minimum amount outstanding of $250 million. The ICE BAML 
Global High Yield Index tracks the performance of USD-, CAD-, GBP-, and EUR-denominated below investment grade corporate debt publicly issued in the major domestic or eurobond 
markets. The ICE BAML BB Global High Yield Index is a subset of the ICE BAML Global High Yield Index, including all securities rated BB1 through BB3, inclusive. The ICE BAML Single-B 
Global High Yield Index is a subset of The ICE BAML Global High Yield Index, including all securities rated B1 through B3, inclusive. The ICE BAML CCC & Lower Global High Yield Index 
is a subset of The ICE BAML Global High Yield Index, including all securities rated CCC1 or lower. The ICE BAML U.S. High Yield Index tracks the performance of USD-denominated below 
investment grade corporate debt publicly issued in the major U.S. markets. The ICE BAML European High Yield index tracks the performance of below-investment grade corporate bonds 
publicly issued in Europe. The Credit Suisse Leveraged Loan Index tracks the investable market of the U.S. dollar-denominated leveraged loan market. It consists of issues rated “5B” 
or lower, meaning that the highest-rated issues included in this index are Moody’s/S&P ratings of Baa1/BB+ or Ba1/BBB+. All loans are funded term loans with a tenor of at least one 
year and are made by issuers domiciled in developed countries. The ICE BAML U.S. Mortgage-Backed Securities Index tracks the performance of U.S. dollar-denominated fixed rate and 
hybrid residential mortgage pass-through securities publicly issued by U.S. agencies in the U.S. domestic market. The ICE BAML U.S. Fixed Rate CMBS Index tracks the performance of 
U.S. dollar-denominated investment grade fixed rate commercial mortgage-backed securities publicly issued in the U.S. domestic market. The JP Morgan Corporate Emerging Market 
Bond Index (CEMBI) Broad is a global, liquid corporate emerging markets benchmark that tracks U.S. denominated corporate bonds issued by emerging markets entities. The JPM EM 
Bond Index Global Diversified is composed of U.S. dollar-denominated Brady bonds, eurobonds, traded loans, and local market debt instruments issued by sovereign and quasi-sovereign 
entities. The JPM Government Bond Index-Emerging Markets (GBI-EM) Broad Diversified is a comprehensive emerging market debt benchmark that tracks local currency bonds issued by 
emerging market governments. The unique diversification scheme ensures that weights among the index countries are more evenly distributed by reducing the weight of large countries 
and redistributing the excess to the smaller-weighted countries with a maximum weight per country of 10%. All data current as of the date at the top of the page unless otherwise noted. 
This information should not be considered a solicitation or an offer to provide any Brandywine Global service in any jurisdiction where it would be unlawful to do so under the laws of that 
jurisdiction. Past performance is no guarantee of future results.
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